
BLUE OCEAN EQUITIES PTY.  LTD.  

L29, 88 PHILLIP ST SYDNEY  NSW 2000  

AFSL 412765 |  ABN 53 151 186 935  
1  

NEW WORLD RESOUCES (NWC)  
DRIVING 11 MILLION TRUCKS BETWEEN NAV AND SHARE PRICE  

Analyst 

Date    

Carlos Crowley Vazquez 

9 Nov 2023 

 

BUY 

SHARE  
PRICE 

TARGET 
PRICE 

IMPLIED  
RETURN 

$0.03 $0.25 669% 

SHARE PRICE CHART  

 

 

 
 

 

COMPANY DATA & RATIOS  
 

Share Pr ice  ($ per share) 0.03 

Risk Adjusted NAV ($ per share) 0.25 

Implied Return  (%) 669% 

Enterprise Value ($m) $67 

Di luted MCap ($m) $78 

Di luted Shares (m) 2,433 

Avg Dai ly  Value ($m) 0.24 

Free Float  (%) 88% 

GICS Materials  

Commodity Cu, Zn,  Pb,  Ag, Au 
 

 

 
MAJOR SHAREHOLDERS 

 

RCF Management  6.9% 

Board & Management  4.6% 

 
ANTLER PRODUCTION & EARNINGS PROFILE 

 

 

  

CLEAR MISPRICING…  SLOWLY CLOSING…  
NWC entered into a binding agreement with Trident  Royalties 
PLC to provide $11m in exchange for a non -di lutive NSR royalty 
of 0.9% over  Antler .  This  financing is  a posit ive  outcome to 
existing shareholders  as  NWC’s share  price was trending lower, 
notwithstanding multiple  strong near  term catalysts,  driven by 
expectat ions of a near term equity raise fol lowing the 
September 2023 quarter  cash balance of $3m and the 
expenditure required to del iver  Antler ’s  PFS by end of CY23 as 
well  as  the signi ficant  explorat ion program. Comparing the 
al ternative of raising $11m via an equity rais ing at  a 10% 
discount to NWC’s  share price before the royalty 
announcement,  NWC shareholders were spared di lution  in the 
order of 17%. From a valuat ion perspective,  while the royalty 
marginal ly reduces future cash flows to NWC shareholders,  the 
non-di lutive outcome more than compensates current 
shareholders due to the abysmal  valuat ion gap (over  10x) 
between Antler ’s  NPV and NWC ’s  market  cap.   

NWC is  now well  funded to del iver  on key mi lestones and 
undertake a highly prospective exploration dri l l ing  program. In 
addition,  the agreement with Trident Royalties  fol lowed a 
period of due di l igence,  which s imilarly to the $5m investment 
by Resource Capital  Funds in July  2023,  provides strong 3 r d  
party val idation for  Antler ’s value proposit ion.    

NEWMONT ACQUISITION WILL  TURBOCHARGE EXPLORATION  

In  addition to the non-di lut ive f inancing,  NWC announced i t 
entered into a binding agreement to acquire the mineral  r ights  
immediately South of Antler ,  held by Newmont subsidiar ies . 
These mineral  r ights  are highly prospect ive (strong geochem, 
magnetic and IP chargeabil ity  anomalies  immediately South of 
Antler )  and are located within  private ground only  meters  away 
from Antler  and the proposed location for  its plant . We believe 
this ground wi l l  be a high priority  for NWC as any discovery 
here would be highly valuable . 

MULTIPLE NEAR-TERM CATALYSTS 
NWC has a diamond core dri l l ing  rig operat ing at Antler  about 
to be re-deployed for  explorat ion dr i l l ing . Fol lowing the 
acquisit ion of Newmont ’s  mineral  r ights  south of Antler ,  NWC 
wi l l  rank and prior it ise al l  exploration targets  to commence 
dri l l ing South of Antler  (Newmont  acquisi t ion),  Javel in  VMS 
Project  (75km from Ant ler  and hosting multiple VMS deposits ) 
and Roadrunner (NE targets along stri ke of Antler) .   

In  respect of Ant ler , mine permit applications are expected to 
be submitted this month and the prefeasibi l ity study is  on track 
to be completed by the end of CY23 .  

RETAIN BUY RATING AND PRICE TARGET 
We have updated our financial  model  to reflect  Trident’s  0.9% 
NSR over Antler  and the non-di lutive $11m raise .  We retain our 
Buy recommendat ion and target price of $0.25 per share, 
representing  an implied premium of 669%. We see signi ficant 
near-term upside from exploration act iv it ies  and de-risking 
mi lestones at  Antler  including submission of mine permit 
applications and complet ion of PFS.  
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ROYALTY FINANCING 

BACKGROUND 

New World Resources  has entered into a binding agreement where  Trident Royalties Plc wil l  provide 
New World with $11 million in exchange for a 0.9% NSR royalty over the high -grade Antler Copper 
Project in Arizona. 

Trident is a growth-focused diversif ied mining royalty and streaming company, that provides investors 
with exposure to a mix of base, battery, precious, and bulk metals. It  is l isted on the London Stock 
Exchange Alternative Investment Market and has a market capitalisation of approximately $180 
mill ion. Its major shareholders include Amati, Blackrock, LIM, Regal and Ruffer. S ince inception in 
June 2020, Trident has built  a portfolio of royalties spanning 20 production, development and 
exploration assets, globally.  

 

ROYALTY DETAILS 

A summary of the Trident royalty is provided below:  

 $11 mill ion in exchange for a 0.9% NSR royalty over Antler and Roadrunner  plus 0.45% NSR royalty 
over additional mineral r ights acquired 5km around Antler  (Newmont acquisition) , 

 NWC can buy back  anytime within 3-months of raising at least 75% of Antler’s f inancing 0.3% NSR 
royalty for $9 mill ion and/or 0.15% of NSR royalty over  the additional mineral r ights acquired 5km 
around Antler , 

 Trident has a r ight to match any royalty or streaming transaction associated with Antler , and  
 Use of funds:  

o  Accelerate resource expansion and discovery dri l l ing ,  
o  Expedite the development of mining operations at the Antler Copper Project.  
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ACQUISITION OF MINERAL RIGHTS SOUTH OF ANTLER 

BACKGROUND 

New World Resources entered into a binding agreement with Santa Fe Pacif ic Railway Company and 
Newmont Corporation to purchase the mineral r ights covering highly prospective str ike extensions of 
the geological sequence that hosts the high-grade Antler Copper Deposit  

The new mineral r ights include : 

( i) 640 acres (an area measuring 1,600m x 1,600m) located immediately south of Antler 
(Private Block A in Figure 1 below); and  

( i i) 360 acres located several hundred metres east of Antler (Private Block B).  

FIGURE 1: LOCATION OF NEWMONT ’S MINERAL RIGHTS  

 
Source:  Company  
 
New World Resources now controls over 9km of continuous str ike of the geological sequence that 
hosts the Antler Deposit.   
 
Pr ior to NWC, previous dri l l ing in this belt was constrained to just 600m of str ike at the Antler Deposit . 
Due to the nature of  VMS deposits ,  typically  occurring in clusters, there is high potential to discover 
additional VMS mineralisation within this belt.  
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ACQUISITION TERMS 

New World Resources has agree d to purchase a 100% interest in the mineral r ights that cover a total 
of approximately 1,000 acres (Private Blocks A and B ) from:  

(a) Santa Fe Pacif ic Railway Company, which owns the mineral r ights;  and  
(b) a subsidiary of Newmont Corporation, which holds a lease over the mineral r ights .  

 
Consideration payable is:  

( i) US$850,000 in cash; and  
( i i) Assignment of a 3.0% Net Smelter Return royalty on any and all  production.  

 
Closing is scheduled for late November 2023.  
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FINANCIAL MODEL SUMMARY 

 
Source:  B lue Ocean Equi t ies  
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DISCLAIMER DISCLOSURE 
 
This document is a private communication to clients and is not intended for public 
circulation or for the use of any third party, without the prior approval of Blue Ocean 
Equities Pty Limited. This is general investment advice for Institutional and Sophist icated 
Investors only and does not constitute personal advice to any person. Because this 
document has been prepared without consideration of any specific client's financial 
situation, particular needs and investment objectives you should consult your own 

investment adviser before any investment decision is made on the basis of this document.  

While this document is based on information from sources which are considered reliable, 
Blue Ocean Equities Pty Limited has not verified independently the information contained 
in the document and Blue Ocean Equities Limited and its directors, employees an d 
consultants do not represent, warrant or guarantee, expressly or by implication, that the 
information contained in this document is complete or accurate. Nor does Blue Ocean 
Equities Limited accept any responsibility for updating any advice, views opinio ns, or 
recommendations contained in this document or for correcting any error or omission which 

may become apparent after the document has been issued. 

Except insofar as liability under any statute cannot be excluded. Blue Ocean Equities Pty 
Limited and its directors, employees and consultants do not accept any liability (whether 
arising in contract, in tort or negligence or otherwise) for any error or om ission in this 
document or for any resulting loss or damage (whether direct, indirect, consequential or 
otherwise) suffered by the recipient of this document or any other person.  

 
Blue Ocean Equities Pty Limited,  
its employees, consultants and its associates 
within the meaning of Chapter 7 of the 
Corporations Law may receive commissions, 
underwriting and management fees from 
transactions involving securities referred to in 
this document, and may from time to time hold 
interests in the securities referred to in this 

document. 

Blue Ocean Equities Pty Limited and its 
associates may hold securities in New World 
Resources Limited at the date of this report and 
this position may change at any time without 
notice.  

Blue Ocean Equities Pty Limited acted as Joint-
Lead Manager for the NWC Placement in 
December 2022. 

The Analyst of this report owns shares in New 
World Resources Limited. 
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